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SILVERFIELDS MINING CORPORATION 
LIMITED 


Statement of Earnings 
For the 6 months ended March 31 


INCOME: / 1970 #) 1969 
Bullion production ....... $ 963,553 $ 926,963 
Less: Smelting, refining 

marketing ....... 48,386 50,557 
ROVAIIES. ( s. 3n as 92,344 88,979 
822,823 787,427 

OPERATING EXPENSES 
Weetinpre et rk 278,215 233,927 
CO 104,168 100,848 
Exploration & Development 72,686 93,388 
General mine expenses ... 66,079 62,658 
Administration expenses .. 44,518 - 45,620 
Ontario mining tax ...... 34,755 15,391 

600,421 551,832 

Mine operating profit ...... Lelie 235,595 

Investment income ......... Me 99,326 55,784 

Operating profit ........... 321,728 291,379 

Less: Outside exploration ... 44,828 41,215 

Provision for deprecia- 
CONT ere Se a 40,223 42,309 
Amortization of defer- 
red developments ..... 2,100 2,100 


NET EarNINGS — for period .-~ $ 234,577.» $ 205,755 


—per share. __ 15.6¢ 13.76 


The operating statements are unaudited, contain 
estimates and are subject to adjustment on final 
smelter settlement. 


Printed in Canada 


are unaudited, contain estimates, and are suvject to 
adjustment on final refinery settlements. 
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Executive Office 
Suite 4900 


Toronto-Dominion Centre 
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To the Shareholders: 


Mill throughput improved during the 
second quarter to provide (a six-month 


average of 209 tons per day. 


During the 


period 485,576 ounces of silver were pro- 
duced,)including 258,847 ounces in the 


second quarter. Net 


smelter returns 


amounted to $915,167 and, after royalties 
of $92,344 and operating costs of $600,- 
421, mine operating profit was $222,402. 
After deducting exploration charges and 


non-cash write-offs of $87, 
adding interest income of $99 


151 and 


5 20e Met 


income for the six months was $234,577 


or 15.6¢ per share. 


Current assets ex- 


ceeded current liabilities by $3,043,668 


or $2.02 per share. 


The mill-grade has averaged 13 ounces 
per ton and a similar grade is forecast for 


the remainder of the fiscal year. 


Broken 


ore reserves are being maintained at 


previous levels. 


An exploration drift from the fourth 


level was started to explore the southwest 


part of the property, as well as to develop 


an ore zone previously indicated. Devel- 
opment on the sixth level was continued 


on the No. 4 and No. 2 vein systems. 


wr 


The Silverfields - Silver Summit joint 


/ project was completed during 


January. 


The mill treated 3,081 tons of ore yield- 
ing 36,871 ounces of silver, of which half 
was credited to Silverfields. 


On behalf of the Board, 


ee Ee en a ee 


IN. BO KEEVIL 


May 27, 1970 


President 


SILVERFIELDS MINING CORPORATION 


LIMITED 


Statement of Source and Use of Funds 
For Mice ene ended March 31) 


SOURCE OF FUNDS 1970 


f 


1969 


29 


Net Earnings for the 
period)... reeeee $ 234,577 93 20350 
Add: Non-cash charges 
Depreciation ...... 40,223 42,309 
Amortization ...... 2,100 2,100 
Refund on Federal special 
5% Refundable tax .. 3,039 12,982 
Refund received from Syn- 
dicate partners 
re: Interest in mining 
Clainis*s. ee eee 690 — 
Refund of Income Tax .. — 1,629 
280,629 264,775 
USE OF FUNDS 
Redemption of class A . 
SHALES cu aes Ne am are — 39,876 
Investments in and advances 
to associated com- 
Danes were sree eee 17,298 4,693 
Additions to buildings, ma- 
chinery and equipment 886 3,474 
Joint mining ventures (net) 2,245 5,220] | 
Re-organization Expenses . 223 
Purchase of interest in min- 
ing claims ae. eee 189 — 
20,841 
Increase in Working Capital $ 259,788 $ 211,483 
Working Capital (beginning 
of year) eee $2,783,880 $2,251,762 — 
Add: Increase in working 
capital gers eee hehe 259,788 211,483 | 
Working capital as at 
Marches: fr a eee $3,043,668 $2,463,245 | 
MINE OPERATIONS 
For the 6 months ended March 31 
1970 1969 
Tonsamilled: eye 38,118 40,288 
Mons, daily are eee 209 221 
Recoverya Den stoneware 12.7 ozs 12.2 ozs. 
Recoveries 
Silvienn(OZS) ree 483,678 493,522 
Copper (pounds) .... 38,924 37,927 
Cobalt (pounds) 18,753 22,050 
Average price on silver 
SettlementSaani == eaaem $ 2.03 $ 1.959) 


SILVERFIELDS MINING CORPORATION 
LIMITED 


Statement of Earnings 
For the 3 months ended December 31 


1969 1968 
INCOME: 
Bullion production ...... $ 449,507 $375,635 
Less: Smelting, refining, 
macketing 4)... . 24,872 20,767 
IROVANIESS a eG ks ee 42,931 35,846 


381,704 319,022 
Operating expenses: 


IN LEPTIN. ok eo ee 140,622 111,941 
Ure a 53,009 50,449 
Exploration and 
development .......... 35,932 47,379 
General mine expenses ... 33,195 32,024 
Administration expenses .. 16,108 22,447 
Ontario mining tax ...... 11,076 1,300 
289,942 265,540 
Mine operating profit ...... 91,762 53,482 
Investment income ........ 46,892 26,208 
Wperatinguprofity .......-... 138,654 79,690 
Less: Outside exploration .. 27,886 20,730 
Provision for 
depreciation ...... 20,082 21,064 
Amortization of defer- 
red developments .. 1,050 1,050 
Earnings before income taxes: 89,636 36,846 


Provision for income taxes .. — — 
NET EARNINGS—for period $ 89,636 $ 36,846 


—per share 5.94¢ 2.44¢ 


MINE OPERATIONS 
For the 3 months ended December 31 


1969 . 1968 


onsemilled) 2. nos kk 18,686 19,855 
MOAT is ox a wees 203 216 
Recovery per ton — 

silver ounces ............ 2a! 9.6 
Recoveries: 

siver (ounces) \.......4.! 226,729 191,595 

copper’ (pounds) ........ 19,314 16,304 

cobalt (pounds) ......... 8,728 8,689 
Average price for 

silver settlements ........ Sa (e93 je Sue le 973 


The operating statements contained in this report 
are unaudited, contain estimates, and are subject to 
adjustment on final refinery settlements. 


Printed in Canada 


SILVERFIELDS 
MINING CORPORATION LIMITED 
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Annual Meeting of Shareholders 
Toronto, Ontario 
March 16, 1970 


Executive Office 
Suite 4900 


Toronto-Dominion Centre 
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TECK CORPORATION LIMITED 


\ 

: 
SUITE 4900 TORONTO-DOMINION CENTRE TEL: 416—362-1571 ah 

i 


P.O. BOX No. 49 TORONTO 1, CANADA TELEX: 02-29087 
d 
July 7, 1969 


To the Shareholders of Silverfields Mining Corporation Limited: 


We are pleased to present to you an offer to purchase your shares in Silverfields in exchange 
for shares in Teck, on the basis of one share of Class ‘‘B’’ common stock of Teck Corporation 
Limited for each 24% common shares of Silverfields. The formal offer is for a minimum of 500,000 
common shares of your company, but Teck will accept any additional shares tendered on the 
same basis of exchange. It expires on July 29, 1969. 


The shares presently listed on The Toronto Stock Exchange, the Canadian Stock Exchange 
and The Vancouver Stock Exchange have been reclassified as Class ‘A’. The shares are 
identical in all respects, including dividends, except that the ‘‘A” shares carry 100 votes 
per share and the “B” have 1 vote each. Both participate equally in the growth of the 
Teck organization. Teck increased its authorized capital and created the new shares as part of a 
programme of planned expansion. 


Silverfields and Teck have been closely associated throughout the period of successful 
development and operation of the Silverfields mine. Teck owns 425,200 shares of Silverfields 
and the two companies are under the same operating management. Further and complete 
integration is considered desirable. 


In the event you are not familiar with Teck Corporation, the enclosed material (including 
the latest annual report) will give you an indication of the broad base of its present activities. 
The company has built up extensive interests in the Canadian natural resources field, including 
production of petroleum and gold and investments in silver, copper and zinc operations. 


Teck has paid an annual dividend of 30¢ per share since its consolidation with associated 
companies in 1963. On the basis of the offer being made to you, this would be equivalent to 
12¢ per annum per Silverfields share. 


The closing market price of shares of Teck Corporation on June 30, 1969 (the last trading 
day preceding announcement of this offer) was $8.60 per share. The closing market price of 
Silverfields on the same day was $2.30 per share. 


We believe this proposal offers advantages to the individual Silverfields shareholder. 
Upon acceptance, you will share directly in the diversification of productive assets and potential 
of the Teck organization and in its dividend policy, as well as continue to participate in the 
Silverfields mine through your holdings in Teck. 


To indicate acceptance of the formal offer which is enclosed, complete the Letter of Trans- 
mittal and return it with your certificates to Guaranty Trust Company, 88 University Avenue, 
Toronto. 

Your very truly, 


TECK CORPORATION LIMITED 


ee ee eee 


President 
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PRESIDENT'S LETTER 


To THE SHAREHOLDERS: 


Your directors are pleased to submit this report, covering the thirteen months ended September 
3051969. 


The year end was changed from August 31, 1969 to facilitate consolidation of Silverfields’ 
statements with those of Teck Corporation Limited, which acquired a 78% interest in Silverfields 
through a share exchange offering during the year. 


1,172,623 ounces of silver, 43,517 pounds of cobalt and 90,588 pounds of copper were produced 
during the period for gross bullion production of $2,129,033 and a mine operating profit of $543,783. 
Interest income added another $135,837 and after provisions for exploration ($89,607), taxes ($8,856), 
re-organization expenses ($19,044) and non-cash items ($97,575), net earnings for the thirteen 
months were $464,538 or 31¢ per share. Working capital was increased by $520,484 to $2,783,880 
or $1.85 per share. 


The mill operated at an average of 221 tons per day with a grade of 13.7 ounces of silver per 
ton. Broken ore reserves were increased by 22,352 tons and total reserves were maintained at previous 
levels. A considerable improvement was made in mine ventilation after a breakthrough into the 
adjoining Meteor mine late in the previous year. A two year contract was negotiated with the Labour 
Union, effective June 3, 1969. 


Exploration and development at the property continued in a routine manner. On the Silver Summit 
joint program, 2,744 tons were custom milled with an average recovery of 18.5 ounces of silver per ton. 
At year end stoping was continuing on the unexpectedly persistent ore structure in the 1 NN stope. 
Broken ore reserves totalled 2,042 tons. 


On the Ragged Chutes Silver Mines Limited property, in which Silverfields has a major interest, 
four holes with an aggregate footage of 1,399 feet were drilled, but no significant silver mineralization 
was encountered. 


Silverfields participated with Teck and Copperfields Mining Corporation Limited in several 
exploration ventures. These companies currently hold interests in 997 claims in the Favourable Lake 
area where diamond drilling has returned a number of ore-grade intersections of uranium mineralization. 


Production from the Silverfields mine is expected to remain at present levels throughout 1970, 
with earnings dependent principally on the price received for silver. The company will continue to 
participate with Teck and Copperfields in certain joint exploration programs, and. further work will be 
done on the Favourable Lake uranium prospect. 


On behalf of the Board, 
ee 


N. B. KEEVIL 
February 3, 1970 President 


SILVERFIELDS MINING CORPORATION LIMITED 


STATEMENT OF EARNINGS 
For the Thirteen Months Ended September 30, 1969 


13 months 12 months 


ended ended 
September 30 August 31 
INCOME 1969 1968 
Bullion-production’®.222-. uc). 45.54, Ye ee ee ee $2,129,033. —$2,505:293 
Less: Smelter, refinery, freight and marketing expenses .............. 107,240 115,091 
Royalties "lyon. 5 Ske So eo ee ee ee 204,022 240,669 
Se262 355,760 


319,774 2,149,533 


OPERATING EXPENSES 


1) 61011 a nee org Mee aM a Mite aR ARC GZ alt (cat. A MA to Mase af D397 1a. 219272 
Milling = 2 hoe he! Seek SEE ree ce ae gree eee ert ere eel erie ee 221,847 ~~ 1O6tiaw 
Exploration vandedevelopment.4 sa. at ona eee een 195,714 225,226 
General mine ‘and: administrative expenses ee ee tn ee 137,636 109,339 
Head -office and corporate: expenses sare hn ee ere eee ee 83,900 71,450 
Directors’ “fees: Ae, ners, eee ee as Ce nn ee ee 6,500 7,138 
Ontario” Mining: tax.” 37. 23 aca ee eee Wea eran eee ie oe ana oe ne 88,674 74,000 


1,273,988 10633174 
MINE OPERATING: PROEITIAL So. 2a ed ese ete er es 543,783 1,086,356 


OTHER INCOME 


Trterest® in COMe kc. ahha repay kore er ee ca dene et gee Ec seas 135,837 72,407 
OPERATING PROFIT FOR THE PERIOD — before depreciation, amortization and 

OX PLOPAttOM jos os eves Make eats ates aes Goer, Ci cea ar 679,620 1,158,763 

Outside: exploration” “75.072 ee ae os Gk Sate eee 89,607 3,218 

Provision. for- depreciation +i. en. a. cee eee 93,026 73,088 

Amortization of exploration and development ..................... 4,549 4,199 

187,182 80,505 


492,438 1,078,258 


PROVISION .FOR* INCOME = TAXES SGNOte) Samer ete ay oe nee ae er 8,856 360,400 


BARNINGS- BEFORE _ EXTRAORDINARY J ETE M pert e in ee eee ee 483,582 717,858 


EXTRAORDINARY ITEM 
Reorganization expenses: 77h. aor es etd ee eee aera 19,044 — 


Net: RARNINGS* FOR? THE: PERIOD 2 0. poo Go ee eee $ 464,538 $ 717,858 


SILVERFIELDS MINING CORPORATION LIMITED 


STATEMENT OF SOURCE AND USE OF FUNDS 
For the Thirteen Months Ended September 30, 1969 


13 months 12 months 


ended ended 

September 30 August 31 

SOURCE OF FUNDS 1969 1968 
emec ings fOr thes DeliOg Gy wine eked ey te ee a os We eh ian haat, $ 464,538 $ 717,858 

Add: Charges not requiring cash outlay — 

ICDL CIAO ba Tee td ee Oat ce te i ces 93,026 73,088 
PTVOLUIZ ATION L ie ERs pants at, ce AED Es AS ee ON dad! en eae Ua 4,549 . 4,199 
562,003 795,145 

PTC RE ASC wre AT ILA IS OC Raeccnd ac pe BF hese Seed ety bie ge Mies, 71,108 — 
Gainon=disposalv of investments. 20k ited Sh ee as eee oc — 69,403 

POPPI AION eS VeNCUTSy Co ete Ob aloe eo Se etna et ee Reo 192 -- 
RICQCLAL Special 15 [oO ATerUnaRe le aX ors 8. backed ay ob cee eens de 22,885 7,685 
656,298 872,233 


UsE oF FUNDS 
lnwestmentsmandsadviahiceseme ibe. cata ney Sra eee ee ah ee Bae 231 70,586 


Ecditions: to.buildings, machinery and “equipment — 5.29 20.042).00. 8 85,532 14,157 
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NOTES TO FINANCIAL STATEMENTS 


For the Thirteen Months Ended September 30, 1969 


1. VALUES 
The amount shown for joint mining ventures represents costs less income to date and is not intended to reflect 
present or future value. 


een © NPUEAT S STOCK 

(1) On September 2, 1968, under the provisions of Section 96 of The Corporations Act (Ontario), application for 
letters patent of amalgamation were granted for Silverfields Mining Corporation Limited confirming the 
statutory amalgamation of Pickle Crow Gold Mines (Consolidated) Limited and Silverfields Mining 
Corporation Limited. Upon amalgamation all the outstanding shares of Pickle Crow Gold Mines (Consoli- 
dated) Limited were converted into 17,777 fully-paid Class A shares with a par value of $4 each and all 
the outstanding shares of Silverfields Mining Corporation Limited were converted into 1,500,005 fully-paid 
common shares without par value of the company. 


(2) The Class A redeemable convertible shares may be redeemed at par at the company’s option or may be 
converted into common shares at the shareholders’ option on the basis of one Class“A share for one common 
share. At September 30, 1969, 10,000 of the original Class A shares had been redeemed for cash and 2,108 
converted into common shares. 


3. INCOME TAXES . 
The company proposes to claim for income tax purposes capital cost allowances amounting to approximately 
$502,000 in excess of the amounts recorded for depreciation and amortization. At September 30, 1969, unclaimed 
capital cost allowances exceeded the net book values of the related assets by approximately $440,000. This 
amount may be utilized to reduce income taxes in future years, 

4. SENIOR OFFICERS’ REMUNERATION 
Remuneration of two officers and the four highest paid employees amounted to $64,749. 

5. LEASED MINING PROPERTY 
The company’s producing mining property is held under a lease expiring on July 4, 1982, the terms of which 
provide for a minimum annual royalty payment of $5,000. 
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